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SHABARI ADIVASI VITA VA VIKAS MAHAMANDAL MYDT.,NASHIK-2
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Dated : 30/05/2017
NOTICE

NOTICE is hereby given that Annual General Meeting of the members of Shabari
Adivasi Vitta Va Vikas Mahamandal Maryadit, Nashik will be held on 20 th June, 2017
at 5.30 p.m at Mantralaya, Mumbai to transact the following business :

ORDINARY BUSINESS :-

1. To receive consider and adopt the audited Balance Sheet and Profit and Loss
Account for the year ended 31% March, 2012 and report of the Board of
Directors & Auditors thereon.

2. To discuss on the qualification / remarks made by controller and Auditor
General of India.

3. Authorization to submit of Final Accounts for the year 2011-2012 to state
legislature.

4. To discuss any other matter with permission of the Chair.

By order of the Board

Sd/-
Managing Director
Shabari Adivasi Vitta Va Vikas
Mahamandal Maryadit, Nashik

NOTES

1. A member entitled to attend and vote at the meeting is entitle to appoint a
proxy to attend and vote instead of himself / herself and proxy need not be a
member of the Company. Proxies in order to be effective, must be received by
the company not less than 48 hours before the commencement of the meeting.

2. In the absence of quorum, the meeting will be adjoined and will be held again
after half an hour after the scheduled time and such meeting will not have
quorum.
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DIRECTORS REPORT
SHABARI ADIVASI VITA VA VIKAS MAHAMANDAL MYDT.,NASHIK-2

TO,
The MEMBERS,

Shabari Adiwasi Vitta Va Vikas Mahamandal Maryadit.

Your Directors have pleasure in submitting their Thirteenth Annual Report
together with the audited accounts of the Company for the year ended 31* March
2012. Vide GRN.No.AVM.2396/45/p.k.39/k-3 Government of Maharashtra has
approved for the establishment of the Mahamandal & accordingly “Shabari
Adiwasi Vitta Va Vikas Mahamandal Maryadit” was incorporated on 15™ January
1999 as Government Company pursuant to section 617 of the Companies Act,
1956 with an object to promote, aid assist, finance and undertake programmes of
Agricultural development, Marketing, processing, supply and storage of
Agricultural products, small scale units, construction, welfare of scheduled tribes
and to provide financial and technical assistance to the person belonging to
scheduled tribes.

The Govt. of Maharashtra and Central Government has provided capital
assistance. For the activities of the Mahamandal. National ST’s Finance and
development corporation (NSTFDC) has also provided the loan during the year.
The Mahamandal has sanctioned and disbursed the loans and advance of Rs.
50,04,10,549/-.

The Financial results in brief are as under.

Particulars Amount in Rs.
Income 6,52,67,985/-
Expenditure 2,62,91,186/-
Profit earned 3,89,76,799/-

The Board of Mahamandal plans to fulfill its object by extending assistance
and support to large number of scheduled tribe people and to make the awareness
among the people in the coming years and expects to receive more capital from
Govt. of Maharashtra and central Government.

DIRECTORS

During the year Govt. of Maharashtra has withdrawn the nomination of Shri.
A.D.Suryawanshi from the Board and appointed Shri. Chandrashekhar Jagannath
Deshpande in his place.
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AUDITORS

M/s Sabadra & Sabadra, Chartered Accountants were appointed as statutory
auditors of the Mahamandal to conduct the Audit for the year 31/03/2012.

Conservation of energy, technology absorption, foreign exchange
earnings and outgo:

The said clause is not applicable to the Mahamandal.

PARTICULARS OF THE EMPLOYEES
There are no employees drawing the remuneration prescribed under section
217 (2-A) of the Companies Act, 1956.

SUBSIDIARY COMPANIES

There are no subsidiary companies of the Mahamandal and no statement
under section 212 of the Companies Act is annexed.

DIRECTORS RESPONSIBILITY STATEMENT
The Directors confirm:

1)  That in the preparation of the annual accounts, the applicable accounting
standards have been followed, along with proper explanation relating to
material departures.

2)  That they have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent, so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the profit or loss of the
Company for that period.

3)  That they have taken proper and sufficient care for the maintenance of
adequate accounting records, in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities; and
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4)  That they have prepared the annual accounts on a going concern basis.

EXPLANATION TO THE AUDITORS REMARKS

Qualifications as stated in Auditors Report were discussed and noted by the
Board and decided to comply for the regularization and removal of the same,
before finalization of the accounts of the next year.

FIXED ASSETS

No fixed assets were acquired and revalued during the year.

ACKNOWLEDGEMENT

In the end, your Directors wish to express their gratitude and appreciation to
the State Govt., Company's bankers, employees and our associates for the
support and encouragement accorded to the Mahamandal and look forward to
their continued support and involvement.

For and on the behalf of the Board
Place : Nashik Sd/-
Managing Director

Shabari Adivasi Vitta Va Vikas
Mahamandal Maryadit, Nashik-2
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STATUTORY AUDITORS REPORT

To

The Members of
SHABARI ADIWASI VITTA VA VIKAS MAHAMANDAL MARYADIT.

1.

We have audited the attached Balance Sheet of SHABARI ADIWASI
VITTA VA VIKAS MAHAMANDAL MARYADIT (the company) as
at 31st March 2012 and also the statement of Profit & Loss for the year
ended on that date annexed thereto which we had signed with reference
to this report. These financial statements are the responsibility of the
management of the company. Our responsibility is to express an
opinion on these financial statements based on our audit.

We have conducted our audit in accordance with auditing standards
generally accepted in India. These Standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts
and disclosure in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made
by the management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003 issued by
Central Government of India in terms of sub-section (4A) of section 227
of the Companies Act, 1956 and on the basis of such verification and
examination of the books of accounts, record, explanation, statement
provided by the company, we enclose the Annexure of statement on the
matters specified in paragraphs 4 and 5 of the said Order to the extent
applicable.

Further to our comment in the annexure referred to in paragraph 3
above, we report that —

12
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(1)

V)

(V)

(VI)

We have obtained all the information and explanation, which to the
best of our knowledge and belief were necessary for the purpose of
our audit.

In our opinion, the company has kept proper books of accounts as
required by law, so far as appears, from the examination of those
books except books at branches which are kept properly.

The Balance Sheet, Statement of the Profit and Loss with by this
report are in agreement with the books of accounts.

In our opinion, the Balance Sheet, Statement of Profit and Loss
dealt with by this report complies with the Accounting Standards
referred to in sub section (3C) of section 211 of the companies
Act, 1956 subject to our Notes in Annex-A

Accounts for the Financial Year 2010-11 are not placed before the
Annual General Meeting of the company since no AGM was held
before signing of our report for the Financial Year 2011-12.

Report as per the directions issued by Comptroller & Auditor
General of India u/s 143 (5) for the Financial Year 2011-12 is
enclosed separately.

(VII) We have to draw attention to certain issued which are attached

to this report separately as ANNEX — A which is part of this
report and the report is subject to the issues stated therin.

(VIII) In our opinion and to the best of our information and according to

the explanation given to us, the said accounts read together with the
significant accounting policies and notes to accounts in schedule
and those appearing elsewhere in the accounts give the information
required by the Companies Act, 1956 in the manner so required and
give a true and fair view in conformity with the accounting
principles generally accepted in India -

14
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a. In the case of Balance Sheet, state of affairs of the company as at
31 March 2012;

b. In the case of statement of Profit & Loss, the PROFIT for the year
ended on that date.

For SABADRA & SABADRA
CHARTERED ACCOUNTANTS
FRN. 108921W
Place:-Nashik.
Date :- 02.12.2016 Sd/-
TUSHAR M. BHUTADA, FCA
M. No.124474

16



37) ATebagTeAT SIS (G 32 AT, 083 ST STHCATIHIIT SHU-e]

HIHHISTE TEere.

) RIRT TR STald ol [AThIe HOOT-31 T .

(O o
[ShIUT = ATRMh

&7 - 0R.93.30%E

9

ST 3-8 s
] ST I S

T AR 3.20£]32 THY

TRy
(TR TH. Jdel, UE.ELT)
HHTER h.AR¥¥9Y




ANNEXURE TO AUDITORS REPORT
SHABARI ADIWASI VITTA VA VIKAS MAHAMANDAL MARYADIT

Referred to in paragraph 3 of our report of even date on the financial
statements for the year ended 31* March 2012 on the basis of test checks as
were considered appropriate and according to the records of the company
and information and explanation given to us during the course of audit, we
report that —

(i)(a) The company has maintained records showing full particulars including
quantitative details and situation of fixed assets.

(i)(b) As explained to us and on the basis of available record, fixed assets have
not been physically verified by the management during the year.

(i)(c) During the year, there was no sale of substantial part of fixed assets and
hence, the going concern of the company has not affected.

(ii)(a) The inventories have not been physically verified by the management
during the year.

(ii)(b)  The inventories have not been physically verified by the management
during the year and hence, comments regarding reasonableness and
adequacy of the procedure for physical verification of the inventories
followed by the management can not be given.

(ii)(c)  The company is not maintaining proper records of inventory. Company
has stock of toolkits only for which provision for diminution in value has
not been made.

(iii)(a) The company has not granted any loans, secured or unsecured to the
companies, firms or other parties covered in the register maintained
under section 301 of the Companies Act, 1956. Therefore, paragraphs
4(iii)(a),(b),(c)&(d) of the Order are not applicable.

(iv) There are adequate internal control procedures commensurate with the
size of the company and nature of its business with regard to purchase
of inventory and fixed assets. During the course of our audit, we have
not observed any continuing failure to correct major weaknesses in
internal control. However, there is no control over advances to staff.
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(v)(b)

(vi)

(vii)

(viii)

(ix)(a)

(ix)(b)

(xi)

In our opinion and according to the information and explanation given
to us, there are not contracts or arrangements referred to in section 301
of the Companies Act, 1956 during the year to be entered in the register
to be maintained under that section.

In our opinion and according to the information and explanation given
to us, there are no contracts or arrangements referred to in section 301
of the Companies Act, 1956 and hence, clause relating to reasonable of
the transactions is not applicable.

The company has neither accepted nor invited any deposits falling
within the purview of section 58A or section 58AA of the Companies Act,
1956 during the financial year.

The company does not have any internal audit system commensurate
with the size and nature of its business.

The Central Government has not prescribed maintenance of cost
records under clause (d) of sub section (1) of section 209 of the
Companies Act, 1956.

The company is not regular in depositing undisputed statutory dues with
the appropriate authorities such as Profession Tax Rs. 3,860/- payable
for more than six months in case of various branches.

According to the information and explanation given to us, there are no
disputed unpaid statutory dues pending for more than six months.

The company has accumulated losses as at 31.03.2012 The company
has not incurred loss during the financial year covered under audit and
immediately preceding financial year. The amounts of accumulated
losses are not more than 50% of the net worth of the company.

In our opinion and according to the information given to us, the
company is regular in payment of dues to financial institutions.

20



b. 37 AT T I IR S0 3Tloredl Hiledl o TR IFUTTIR Sl
FHIAGT, LRUE AT HoH 303 3T ARTUITHEH HITcHa! FRX 3T
I HIAIRG ATe] TUTd H0ATd STetet ARl

F) AT O o R <UgId STt Hied! o {J»]Edlcb(UIHHI{ Il
FT, RIUE T FHAH 308 ST qﬁ‘q’férﬂm'ﬂa%ﬂ‘a HIUTART HIT ST
AT HUATHE FHUATT 3Tetet AR, TS AT TR AT -
STEI HeTH ] &I e,

&  HUAM HUAT BT, RQUE T FAT W 3T d L¢ 33T AT FrIA JUT-AT
ST dall TR RetedT AR o HFeeiodT ARid.

A [aVaY [a) o . [a) N N [aWaY A C
9.  HUAR AT F IR @eurd o= 9dr huAehe Shividel 3Tl
AETYEI0T 0T ATel

¢. R YMEATHST HUAT HEAGT, UG T HoWH 0% AT Fold () =T 3UHeH
() SFATE= AT IR AR e svan sTetedt TRid.

R.  37) TARIT HAT ALMF I THHTET UM SHUAIh g Tl WIeishe
SSAT AT I ATel, ST FRRTeodT YT Srefiia e Y T
©.3¢8o/- T XU TaT Hig-ATUeT 37eeh FHITTH I Jeifed 37%.

) T 0T SATeiedT Afgd! o TRHOTHER AR THeedT vl

TR ST THT TET Ao SR FIaE I Jefed ATerd.

%0. UG feier 32/03/302R 3TET ied diel 3R, TIEUETuN=aT A19eh
C [ae C . [a) N\ [a AAAY [a)
U o AT ST T HUAT deT e AT G i

THHH THITEAT THUT =Tk HoaTeAT Yo% UeTT ST ATe.

o0

22. 3T VAT STeATT HIfEe o TEIHIUTER Hu-Ihg fordia e

o7 SO T SRR R S A

R



(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(xx)

(xxi)

In our opinion according to the explanation and information given to us,
the company has not granted any loans and advances on the basis of
security by way of pledge of shares and other securities.

In our opinion, the company is not chit fund or a nidhi / mutual benefit
fund / society. Therefore, the provisions of clause 4(xiii)(a),(b),(c)&(d) of
the Order are not applicable to the company.

In our opinion, the company is not dealing in or trading in shares,
securities, debentures and other investments. Therefore, the provisions
of clause 4(xiv) of the Order are not applicable to the company.

In our opinion, according to the explanation and information given to us,
the company has not given guarantees for loans taken by others from
the banks.

Company have not availed any term loan facility, hence, the provisions
of clause 4(xvi) of the Order are not applicable to the company.

According to the information and explanations given to us and on an
overall examination of the Balance Sheet of the company, we report
that the funds raised on short term basis have not been used for long
term investment.

The company has not made preferential allotment of shares during the
year to the parties and companies covered in the register maintained
under section 301 of the Companies Act, 1956.

The company has not issued any debentures during the year and
therefore, question of creating security in respect thereof does not
arise.

The company has not made any public issue during the year and
therefore disclosing the end use of money does not arise.

According to the information and explanations given to us, based upon
the audit procedures performed and representation made by the

management, we have noticed following frauds —
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Amount
Branch Nature of fraud .
involved Rs.
Deori Non remlt.ta.mc.e of amount collected 17.100/-
from beneficiaries.
. Mis-utilization of funds by keeping high | Can not be
Deori ) -
cash in hand. quantified.

The above table does not include frauds detected prior to 31.03.2011
which are reported by the earlier auditors and necessary action is being
taken by the management of the company in this behalf.

Nashik

For SABADRA & SABADRA
CHARTERED ACCOUNTANTS

FRN :108921W

Sd/-
TUSHAR M BHUTADA, FCA
Membership No. 124474

Date :- 02/12/2016
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SHABARI ADIWASI VITTA VA VIKAS MAHAMANDAL MARYADIT
Report as per directions issued by C & AG u/s 143(5)

Report of Shabari Adiwasi Vitta Va Vikas Mahamandal Maryadit for the Financial
Year 2011 - 12 as per the directions issued by Comptroller & Auditor General of
India u/s 143(5)

1.

Status Report for disinvestment
The company has not been selected for disinvestment. Hence, Not

Applicable.

Waiver / Write Off of debts / loans / interest, etc.
During the year no debts / loans / interest has been written off by the
company.

Record of inventory lying with third party & assets gifted by
Government & other authorities

The company is neither a manufacturing company nor trading company.
No stocks are lying with the third parties. Moreover, no assets are gifted
by the Government or any other company.

Age wise analysis of pending legal / arbitration cases with reasons and
current status

The company has filed various cases for recovery of the amounts due from
the beneficiaries.Some of the cases are filed before financial year 2007- 08.
Government declared waiver of loan scheme for the loans outstanding as
on 31.03.2008. Though the loans were written off the cases were not
withdrawn and are pending. Branch-wise details of the same are not
available.

Head Office has filed cases for recovery of advances given to the
suppliers. Company has requested the advocates appointed to provide the
current status of the cases. The same with be reported for the Financial
Year 2012 - 13.

For SABADRA & SABADRA

CHARTERED ACCOUNTANTS
FRN :108921W

TUSHAR M BHUTADA, FCA
Nashik Membership No. 124474

Date :- 02/12/2016
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ANNEX - &

Statement of observations as mentioned in 4(v) of the Statutory Auditor's Report

SN

Observation

Mis utilization of funds was reported by us in case of Deori Branch.

During the course of our audit we have asked the branches to submit a
statement of "All loan files are available" or "Following files are not
available". Only a few branches submitted the same and other branches
have not submitted the same. It is recommended that all the branches
should be inspected by the Head Office to verify the books of accounts and
other documents and to ensure whether the record is actually available or
not.

In case of Junnar Branch and Nandurbar Branch 1 and 3 loan files
respectively are reported to be missing.

Reconciliation of Head Office and Branches shows net credit amount of

Rs.33,65,698/-. Some of the un-responded entries are from 2000 - 2001.
There are some petty balances which are pending corrections. Total of

Credit and debit transactions are Rs.6,39,778/- and Rs.40,45,475/-

respectively as on 31.03.2012. The impact of the transactions on the
financial statements of the company can not be ascertained. Possibility of
fraud not yet detected parked in these entries can not be denied.

Interest Receivable (Loans & Advances) amounting to Rs.75,28,961/- under

various schemes against which neither list was made available to us nor any
amount has been recovered during the Financial Year 2011 - 12. In the
absence of any list, we are unable to comment on the same. It was
explained to us that the said amount is accounted at the time of take over
of assets and liabilities from MSCTDC and the same are required to be
adjusted.

The company used to charge simple interest on loans given to the
beneficiaries whether the borrower is paying the same regularly or not. The
unrealized interest has been debited to the Profit & Loss A/c every year and
the same is credited to “Unrealized Interest Reserve” under Reserve &
Surplus. But —
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1. The amount of unrealized interest for each individual beneficiary has
not been maintained.

2. Previous year unrealized interest recovered during the year has not
been reversed.

3. Due to above, the interest calculated during the year is not properly
calculated.

4. Correctness of the Unrealized Interest shown in Schedule Il of the
Balance Sheet amounting to Rs. 6,84,13,337/- can not, therefore, be
verified.

Proper explanation for the nature of liability and details of amount payable

to TDC, Nashik amounting to Rs. 1,01,39,181/- has not been given to us.
Balance Confirmation from TDC has not been provided.

Amounts receivable on Loans to beneficiaries are net of credit balances
amounting to Rs. 112.92 Lacs. These amounts should be refunded to the

beneficiaries. Meantime, the amounts should have been shown as Current
Liability of the company. Disclosure of Net Balances on Loans to
Beneficiaries is not a prudent practice.

R.O. Yavatmal A/c shows long outstanding credit balance amounting to

2,00,000/- for which no details are available.

Several advances are given to staff members for travelling, tour, festival,
food grain, etc. The advances are outstanding for more than one year in
case of all branches. Some accounts have credit balance (excess recovery).
Internal Control over advances needs to be strengthened.

10

Debit and credit balances of the parties are subject to confirmation and
reconciliation. There are several pending litigations of the parties.

11

In case of Vehicle Loans, we have observed that the R C Book of the
vehicles financed are not available in many cases and Insurance cover of
almost all vehicles are expired.

12

Deductions from Salary such as Credit society, Profession Tax, Provident
Fund, Income Tax, Festival Advance, etc. shows unpaid amounts of
previous years in case of Head Office and almost all branches. The staff
members should verify whether the amounts are still payable / receivable
or not.
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13

List of Auction Deposits / Other deposits payable has not been provide to
us for verification by Javhar Branch, Chandrapur Branch and Kinwat
Branch.

14

There is negative cash balance in books of accounts during the year in case
of Chandrapur Branch & Dharni Branch.

15

There are non operative bank accounts in the books of some of the
branches for which neither name of the bank nor account statement /
balance confirmation certificate have been provided to us.

16

Salary payments above Rs.20,000/- are made by cash in many cases. The

said amounts will be disallowed as per the provisions of Income Tax Act,
1961. Cash payments are against the policy of government.

17

The branches has paid gratuity, leave encashment and other terminal
benefits to the staff members during the year for which necessary
calculation of income tax deduction at source has not been provided to us
for verification.

18

There are several debit and credit balances on account of Fifth Pay Scale
and Sixth Pay Scale A/c. The amounts should be recovered / paid and
proper accounting entries for the same be passed.

19

The company is showing Stock of Toolkits amounting to Rs. 35.89 Lacs. It

was orally explained to us that the stock is old and outdated. The
beneficiaries are not accepting the same. As per the Accounting Standards
and prudent Accounting practice the same should be valued at lower of
cost or net realizable value.

20

Mortgage Deeds should be executed for the amount of Loan sanctioned.
Presently these are entered into at the amount of DD i.e. Loan Sanctioned
plus margin amount paid by the borrower. This cause loss of beneficiary
for an amount equal to the additional Stamp Duty.

In many cases the Mortgage Deed was not available in the loan file / not
executed.

21

Proper Stamp Duty has not been paid for executing mortgage deed which
causes loss of revenue to the State of Maharashtra.
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22

Company is not complying with the provisions of The Companies Act,
1956. Filings of various documents with ROC are pending. The status of
company is "Dormant".

A] Share Capital of the company as per the MCA website is

Rs. 28,29,16,000/- whereas the share capital as per the Audited
Financial Statements for the F.Y. 2009 - 10 it is Rs.35,14,69,000/-
B] Company has share application money pending allotment amounting

to Rs.2410.47 Lacs. The allotment is pending more than one year. As

per the provisions of Companies Act the allotment should be made
within prescribed time.

23

There are opening credit balances of Reserve Fund Rs. 1,34,000/- and

Revolving Fund Rs. 80,15,993/- grouped under Sundry Liabilities (Current

Liabilities). The company has no plans for reducing the said balances.
Nature of liability has not been explained to us and the names to whom
the amounts are payable is not explained.

24

The company has not made provision against the doubtful Loans to
beneficiaries & Other Advances. The amount of doubtful loans to

beneficiaries is around Rs.35 Crores. Due to non provision the profit of the
company has been overstated.

25

In case of Head Office : Other Advances includes 13 parties having debit

balance amounting to Rs.91.23 Lacs (Highest Rs.51.49 Lacs and Lowest
Rs.1,200/-) and 3 parties having credit balance (Highest Rs.3,120/- and

Lowest Rs.19/-). There are no transactions in these ledgers. The same

should be recovered or adjusted at war front.

For SABADRA & SABADRA
CHARTERED ACCOUNTANTS

FRN : 108921W

Sd/-
TUSHAR M BHUTADA, FCA
Nashik Membership No. 124474
Date :- 02/12/2016
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SHABARI ADIWASI VITTA VA VIKAS MAHAMANDAL MARYADIT, NASHIK
CIN : U74210MH1999SGC118747

Balance Sheet as at 31st March, 2012

Sr. As at 31st As at 31st
No Paticulars Notes Rupees March, 2012 March, 2011
: Rupees Rupees
I. |EQUITY AND LIABILITIES
Shareholders' funds
Share Capital I 35,14,69,000 35,14,69,000
Share application money pending allotment I 24,10,47,000 12,60,47,000
Reserves and surplus 1I 3,67,96,812 (2,29,83,583)
62,93,12,812
Non-current liabilities
Long-Term Borrowings I 30,62,16,794 30,39,25,165
Current liabilities
Other Current Liabilities v 5,03,01,789 4,99,50,258
Total 98,58,31,395 80,84,07,840
II. |APPLICATION OF FUNDS
Non-current assets
Fixed Assets
Tangible Assets \Y% 4,40,685 6,67,066
Non-Current Investments
Long-Term Loans and Advances VI-D 50,04,10,549 38,15,89,157
50,08,51,234 38,22,56,223
Current assets
Interest Accrued VI-A 2,00,14,296 83,22,722
Cash and Bank Balance VI-B 42,13,76,350 32,88,03,341
Other Current Assets VI-C 4,35,89,515 8,90,25,554
48,49,80,161
Total 98,58,31,395 80,84,07,840
NOTES ON ACCOUNTS - -

The Schedules referred to above form an integral part of the Balance Sheet.

This is the Balance Sheet referred to in our report of even date.

for SABADRA & SABADRA,

CHARTERED ACCOUNTANTS

FRN : 108921W

Sd/-
TUSHAR M BHUTADA, FCA
Membership No. 124474

Place :- Nashik
Date :-02/12/2016

Sd/-

For and on behalf of the Board of Directors

SHABARI ADIWASI VITTA VA VIKAS
MAMANDAL MARYADIT, NASHIK

Sd/-

Managing Director
Shabari Adivasi Vitta Va Vikas
Mahamandal Maryadit, Nashik-2

Deputy Secretary
Tribal Development Department
Mantralay, Mumbai 400 032
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SHABARI ADIWASI VITTA VA VIKAS MAHAMANDAL MARYADIT, NASHIK
CIN : U74210MH1999SGC118747

Statement of Profit and Loss Account for the year ended 31st March, 2012

For the year ended For the year ended
Paticulars Notes 31st March, 2012 31st March, 2011
Rupees Rupees
INCOME
Revenue From Operations - 2,36,70,080 1,99,87,149
Less : Unrealized Interest 2,08,03,596 1,68,16,459
28,66,484 31,70,690
Other Income VII 6,24,01,501 4,58,75,199
Total 6,52,67,985 4.,90,45,889
EXPENDITURE
Salary, Allowances & Other Expenses VIII 74,58,830 1,07,11,603
Finance Cost IX 1,03,75,163 65,92,291
Depreciation \" 2,34,132 3,48,399
Other Expenses X 21,34,212 59,08,242
Government Gaurantee Fees - 60,388,849 39,92,509
Total 2,62,91,186 2,75,53,044
PROFIT BEFORE TAXATION 3,89,76,799 2,14,92,845
Less: Provision for taxation - -
PROFIT AFTER TAXATION 3,89,76,799 2,14,92,845
Add : Balance of Loss brought from previous year (7,05,93,324) (9,20,86,169)
APPROPRIATIONS
Balance carried to the Balance Sheet (3,16,16,525) (7,05,93,324)
NOTES ON ACCOUNTS

The Schedules referred to above form an integral part of the Balance Sheet.

This is the Balance Sheet referred to in our report of even date.

for SABADRA & SABADRA,
CHARTERED ACCOUNTANTS
FRN : 108921W

For and on behalf of the board of Directors
SHABARI ADIWASI VITTA VA VIKAS
MAHAMADAL ,MARYADIT, NASHIK

Sd/- Sd/-
TUSHAR M BHUTADA, FCA Managing Director
Membership No. 124474 Shabari Adivasi Vitta Va Vikas
Mahamandal Maryadit, Nashik-2

Place :- Nashik
Date :-02/12/2016

Sd/-
Deputy Secretary

Tribal Development Department

Mantralay, Mumbai 400 032
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SHABRI ADIWASI VITTA VA VIKAS MAHAMANDAL MARYADIT, NASHIK

CIN : U74210MH1999SGC118747

Notes forming part of the Accounts for the year ended 31st March, 2012

As at 31st As at 31st
Particulars March, 2012 March, 2011
Rupees Rupees
I: SHARE CAPITAL
Authorised Capital
100,00,000 (Prev Year 1,00,00,000) Equity Shares of Rs. 100 each 1,00,00,00,000 1,00,00,00,000
Total 1,00,00,00,000 1,00,00,00,000
Issued, subscribed and paid up
3514690 (Prev Year 3514690) Equity shares of Rs. 100 each fully paid up 35,14,69,000 35,14,69,000
Share Application Money pending allotment 24,10,47,000 12,60,47,000
Total 59,25,16,000 47,75,16,000
II : RESERVES & SURPLUS
A. Profit & Loss A/c 3,16,16,525) (7,05,93,324)
B. Interest Suspense Account
( Unrealised Interest at the Opening of the Year) 4,76,09,741 3,07,93,282
Add: Additions Provision during the year 2,08,03,596 1,68,16,459
Less:  Written Off Upto 31/03/2012 - -
Closing Balance 6,84,13,337 4,76,09,741
Total 3,67,96,812 (2,29,83,583)
III : LONG TERM BORROWINGS
A. Secured loans - -
B. Unsecured loans
From Companies 30,62,16,794 30,39,25,165
(Against State Government Guarantee)
Interest rate is as per schemes. 30,62,16,794 30,39,25,165
Total 30,62,16,794 30,39,25,165
IV : OTHER CURRENT LIABILITIES
Sundry creditors for expenses 10,64,307 12,46,485
Inter Branch Accounts 33,65,698 31,52,887
Tribal Develpoment Corporation Ltd. 1,01,39,181 1,89,66,772
Sundry Liabilities 2,35,74,814 1,19,62,447
Provision for Gratuity 59,33,431 81,28,327
Provision for Leave Salary 62,24,358 64,93,340
Total 5,03,01,789 4,99,50,258
VI : CURRENT ASSETS, LOANS AND ADVANCES
A. Interest accrued 2,00,14,296 83,22,722
B. Cash and bank balances
Cash in hand 3,07,558 82,792
Balance with scheduled banks :
On current accounts 10,29,59,628 5,26,43,482
On deposits accounts 31,81,09,164 27,60,77,067
Sub Total 42,13,76,350 32,88,03,341
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C. Other current assets

a) Share Capital Receivable from Govt. 4,00,00,000 | 8,60,47,000
b) Stock Toolkit 35,89,515 29,78,554
Sub Total 4,35,89,515 | 8,90,25,554
D. Loans and advances
Loans to Beneficiaries ( Secured against hypothecation of assets financed) 48,86,35,478 | 37,02,73,243
Other Advances 1,17,75,071 1,13,15914
Sub Total 50,04,10,549 | 38,15,89,157
Total 98,53,90,710 | 80,77,40,774
VII : OTHER INCOME
Interest on Deposits with Banks & SB 3,21,00,261 1,05,96,434
Sale of loan application & tender forms 46,630 99,220
Grant from State Government for salary & administartive expenses 2,97,50,000 | 3,50,00,000
Misc. Income 5,04,610 1,79,545
Total 6,24,01,501 | 4,58,75,199
VIII : SALARY, ALLOWANCES & OTHER EXPENSES
Salary &Allowances 57,60,303 77,55,499
Medical Exps. 1,08,668 2,61,255
Gratuity Exps. 3,87,086 4,74,615
Employers Contri.EPF 8.33% 1,18,488 1,35,252
Employers Contri.CPF 3.67% 52,333 75,348
Employerscontri. AdmDILS1.1% 15,714 17,905
Employerscontri. Adm0.5% 7,146 10,251
Employerscontri. AdmDILS0.01% 174 183
Bonus 1,13,675 1,13,000
Ex- Gratia 88,500 67,500
Leave Salary 6,83,584 16,08,193
Other Allowance 1,23,159 1,92,602
Total 74,58,830 | 1,07,11,603
IX : FINANCE COST
Interest on secured loan 1,03,75,163 65,92,291
Total 1,03,75,163 65,92,291
X : OTHER EXPENSES
Bank Charges 31,162 48,733
Auditors' remuneration
As fees for Audit (Inclusive of Service Tax) 1,64,808 1,17,978
As fees for Tax Audit (Inclusive of Service Tax) 17,697 17,697
Travelling & Conveyance 4,63,545 10,02,546
Postage & Telephone 1,73,540 1,62,551
Printing & Stationery 2,40,375 32,85,129
Entertainment Expenses 1,94,361 75,550
Office Expenses 6,32,086 5,30,029
Advertisement 1,792 9,160
Professional & Legal Expenses 1,84,163 6,35,773
Repairs & Maintenance 30,683 23,096
Total 21,34,212 59,08,242
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Note V : FIXED ASSETS

COST DEPRECIATION NET BLOCK
Description Rate of As at 1st | Additions | Deductions | As at 31st | As at 1st For the |Adjustments| Up to 31st] Asat31st | Asat 31st
Depre. April, during the | during the | March, April, year 2011-12| during the March, March, March,
2011 year year 2012 2011 year 2012 2012 2011
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
Vehicles 25.89 485142 0 0 485142 465100 5189 0 470289 14853 20042
Furniture 18.10 575521 0 0 575521 432851 25823 0 458674 116847 142670
Computers 40.00 3510710 0 0] 3510710 3006355 201744 0l 3208099 302611 504355
Dead Stock 18.10 0 7750 0 7750 0 1376 0 1376 6374 0
Total 4571373 7750 0] 4579123 3904306 234132 0] 4138438 440685 667066
Previous year 4508473 62900 0] 4571373 3555908 348399 0] 3904307 667066 952565
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NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR
ENDED 31st March, 2012

S NO.

Significant Accounting Policies

A)

B)

)

D)

E)

F)

[E—

Corporate information

The company is register under the Companies Act, 1956. The company is a
Government Company having 51% holding of Mahatrashtra State
Government and 49% holding of Government of India. The company is
registered with the prime object to provide loans a concessional rates to the
people of tribal community.

System of accounting

The Company generally follows the mercantile system of accounting and
recognises the income and expenditure on an accrual basis except those
with significant uncertainties.

Financial statements are based on historical costs. These costs are not
adjusted to reflect the impact of the changing value in the purchasing power
of money.

Fixed assets and depreciation

Fixed assets are carried at cost of acquisition less depreciation.

The depreciation is provided on reducing balance basis at the rates
Specified in Schedule XIV of The Companies Act, 1956.

Depreciation has been provided on pro-rata basis having regard to the date
of additions / deductions in respect of additions / deductions during the
year.

Revenue recognition
Interest on loans given the beneficiaries has been accounted on accrual
system on simple interest charging method.

Government Grants

Government grants are recognised only when realised or are reasonably
assured to be realised so as to comply with the accounting standrd issued by
the ICAL

Retirement benefits

Provision for gratuity is not made on the basis of actuarial valuation. In the
opinion of the Management of the company, required provision has been
made and separate investment has been made for the purpose of gratuity.

Deferred Taxation
The income of the company is exempt in pursuance of section 10(26B) of
the Income Tax Act,1961 and as such the provision for deferred tax asset or

deferred tax liability is not made.
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G)

H)

D

J)

K)

Unsecured Loan

The Company has availed loan from National Schudeled Tribes Finance &
Development Corporation, New Delhi ( NSTFDC) against guarantee of the
Maharashtra State Government. Amount payable to NSTFDC includes
interest payable till balance sheet date.

Inter Branch Accounts

Balance to the credit / debit of Inter branch accounts appearing under
Current Liabilities represents unrecociled entries between Head Office on
one hand & branches on the other hand. The Impact of these unreconciled
entries on Profit & Loss account of the Company & on assets & liabilities of
the Company can not be ascertained.

Loans to Beneficiaries

As per circular issued by RBI vide reference DNBS (PDCC
No0.12/02.01/99-2000 date 13.1.2000, it was clarified that the RBI provision
as to prudential norms, liquidity norms are not applicable to the

Government Company incorporated under section 617 of the Companies
Act, 1956.

Loans to beneficiaries are sanctioned under various schemes as financed by
NSTFDC. The balances of the loan accounts are subject to confirmation and
are inclusive of unrealised interest to the extent of Rs. 6,84,13,337/-.

Provision for bad & doubtful debts has not been made in respect of the
loans to beneficiaries. The balances of the loan accounts are inclusive of
overdue unrecovered principal amount. The impact of non provision for
doubtful debts on profit or loss of the Company can not be ascertained.

A fraud has been detected in the Nagpur Branch of the Company in the
course of internal enquiry instituted by the Company during the financial
year 2004-2005. The total amount of misappropriation reported in the
inquiry report dated 8.12.2004 1is to the tune of Rs. 491,320/- during the
period from 23.2.2000 to 29.7.2004 . The Company has initiated action
against the concerned persons and also has lodged a formal complaint with
the Police Department. The unrecovered amount from the misappropriated
money to the tune of Rs. 4,91,320/- has not been provided in the books of
accounts and as such the profits for the year has been overstated by Rs.
4,91,320/-.1t was informed to us that the enquiry procedures are still under
progress.

Sundry Creditors for expenses
Balances are as per books of accounts and are subject to confirmation.
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L) Govt. Guarantee Fees
Govt. Guarantee Fees are charged separately to Profit and Loss account
Rs. 60,88,849/- during year on cash basis to state government.

M) ADDITIONAL INFORMATION PURSUANT TO THE PROVISIONS OF
PARAGRAPHS 3 AND 4 OF PART II OF SCHEDULE VI TO THE COMPANIES
ACT, 1956 :

The information as required by para 3, 4, 4A, 4B, 4C and 4D of part II of
Schedule VI to the Companies Act, 1956 has not been furnished since it is
either nil or not applicable. The information required by Part IV of
Schedule VI to the Companies Act, 1956.

d. | On the basis of the information available with the Company, there are no
amounts payable, to Small Scale & Ancillary Industrial Undertakings, as
defined by the Interest on Delayed Payments to Small & Ancillary
Industrial Undertaking Act, 1992, which were overdue and outstanding at
the close of the year, nor are there any delays in payments to the said
Industrial Undertakings during the relevant year.

b. | According to the information available with the Company, there are no
amounts outstanding and due for more than 30 days in excess of Rs. 1
Lac to Small Scale Undertakings as stipulated by Notification issued on
22nd February, 1999 in the Gazette of India (GSR No. 129 (E) dated
22nd February, 1999) issued by the Department of Company Affairs,
Ministry of Law, Justice and Company Affairs, Government of India.

N) Previous year's figures have been re-grouped / re-arranged wherever

necessary.
The Schedules referred to above form an integral part of the Balance Sheet For and on behalf of the Board of Directors
This is the Balance Sheet referred to in our report of even date. SHABARI ADIWASI VITTA VA VIKAS
for SABADRA & SABADRA, MAHAMANDAL MARYADIT, NASHIK
CHARTERED ACCOUNTANTS

FRN : 108921W

Sd/- Sd/- Sd/-
ASHISH A. TRIVEDI, ACA Managing Director Deputy Secretary
Membership No. 149043 Shabari Adivasi Vitta Va Vikas Tribal Development Department
Mahamandal Maryadit, Nashik-2 Mantralay, Mumbai 400 032

Nashik
Date : 02/12/2016
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ANNEXTURE -1

PART - A
1 Nameofthe assessee SHABARI ADIWASI VITTA VA VIKAS MAHAMANDAL MARYADIT
2 Address ,
THIRD FLOOR, ADIWASI VIKAS BHAVAN, GADKARI CHOWK, NASHIK 42200:
Permanent Account
3 Number AARCS3216Q
4 Status LIMITED COMPANY - GOVERNMENT COMPANY
5 Previous year ended 31ST MARCH 2012
6 Assessment year 2012 -13
PART -B
Nature of business or profession in respect of every business / profession Code
carried on during the previous year
FINANCING ACTIVITY (NON PROFIT MAKING ORGANIZATION)
Sr. Current | Preceding
Parameters
No. year year
1 | Paid-up share capital / capital of partner / proprietor 351469000 | 351469000
2 | Share Application Money / Current Account of Partner or Proprietor | 241047000 | 126047000
3 | Reserves and Surplus / Profit and Loss Account 36796812 | -22983583
4 | Secured loans NIL NIL
5 | Unsecured loans 306216794 | 303925165
6 | Current liabilities and provisions 50301789 | 49950258
7 | Total of Balance Sheet 985831395 | 808407840
8 | Gross turnover/gross receipts 65267985 | 49045889
9 | Gross profit NIL NIL
10 | Commission received NIL NIL
11 | Commission paid NIL NIL
12 | Interest received 55770341 | 30583583
13 | Interest paid 10375163 6592291
14 | Depreciation as per books of account 234132 348399
15 | Net Profit (or loss) before tax as per Profit and Loss Account 38976799 | 21492845
16 | Taxes on income paid/provided for in the books NIL NIL
For SABADRA & SABADRA,
CHARTERED ACCOUNTANTS,
FRN : 108921W
SD/-
NASHIK TUSHAR M BHUTADA, FCA

MEMBERSHIP NO. 124474
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 619 (4) OF THE COMPANIES ACT, 1956 ON THE
ACCOUNTS OF SHABARI ADIVASI VITTA VA VIKAS MAHAMANDAL
MARYADIT, NASHIK FOR THE YEAR ENDED ON 31 MARCH, 2012.

The preparation of financial statements of the ‘Shabari Adivasi Vitta Va
Vikas Mahamandal Maryadit,” Nashik for the year ended 31 March 2012 in
accordance with the financial reporting framework prescribed under the companies
Act, 1956 is the responsibility of the management of the company. The Statutory
Auditors appointed by the Comptroller and Auditor General of India under Section
619 (2) of the Companies Act, 1956 are responsible for expressing opinion on these
Financial Statements under Section 227 of the Companies Act, 1956 based on
independent audit in accordance with the Auditing and Assurance Standards
prescribed by their professional body, the Institute of Chartered Accountants of India.
This is stated to have been done by them vide their Audit Report dated 02 December
2016.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the Financial Statement of Shabari Adiwasi Vitta Va Vikas
Mahamandal Maryadit, Nashik for the year ended 31 March 2012 under Section
619 (3) (b) of the Companies Act, 1956. This supplementary audit has been carried
out independently without access to the working papers of the Statutory Auditors and
is limited primarily to inquiries of the Statutory Auditors and Company personnel and
a selective examination of some of the accounting records. Based on my
supplementary audit, I would like to highlight the following signifivant matters under
Section 619 (4) of the Companies Act, 1956 which have come to my attention and
which in my view are necessary for enabling a better understanding of the Financial
Statement and the related Audit Report :

COMMENTS ON FINANCIAL POSITION

Balance Sheet

Application of Funds

Non — Current Investments

Long Term Loans and Advances ( Note VI-D )
Loans to Beneficiaries Rs.48.86 crore
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1. The above does not include Rs.13.33 lakh towards vehicles and machines
distributed to beneficiaries during the year 2011-12. Payment to suppliers for
vehicles and machines was made in 2012-13. Loan to beneficiary should have
been booked at the time of distribution of vehicles / machines.

This has resulted in understatement of Loans to Beneficiaries and Other
Current Liabilities by Rs.13.33 lakh.

Balance Sheet

Application of Funds

Non — Current Investment

Long Term Loans and Advances ( Note VI-D )
Other Advances Rs.1.18 crore

2. The above includes Rs.6.18 lakh paid as advance towards purchase of digital
cameras. The digital cameras were delivered to the beneficiaries by the
supplier during the year 2010-11. The advance should have been adjusted
against the Loan to Beneficiary Account.

This has resulted in understatement of Loans to Benefiaries and
overstatement of Other Advances by Rs.6.18 lakh.

Equity and Liabilities

Current Liabilities

Other Current Liabilities ( Note IV )

Tribal Devlopment Corporation Ltd; Rs.1.01 Crore

3. The Company was formed in January 1999 by transferring the assets and
liabilities of the Maharashtra State Co-operative Tribal Development
Corporation Limited (TDC). At the time of the above transfer, an amount of
Rs.81 lakh was treated as receivable towards interest and other charges from
various beneficiaries. However, the list of beneficiaries was not provided to the
Company and in the absence of the list, recovery was impossible. This amount
has since been lying in the books of accounts as receivable.

Similarly at the time of transfer, an amount of Rs.182 lakh was payable to the
TDC and its creditors and the same has been lying in the books of accounts of

the Company as payable.
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During the year while finalizing the accounts pertaining to 2011-12, the
Company incorrectly netted off the receivable from the benefiaries against
payable to TDC and its creditors. This has resulted in understatement of Other
Current Liabilities with consequent understatement of Loans and Advances
( Loans to Benefiaries ) by Rs.81 lakh

Instead of netting off of receivables against payable , the Company
should have provided Rs.81 lakh as doubtfull debt. By not doing so, the profit
for the year 2011-12 has been overstated and provision understated by Rs.81

lakh.
For and on behalf of
The Comptroller and Auditor General of India
Sd/-
(D.K.Sekar)
Place : Mumbai ACCOUNTANT GENERAL (Audit)- IIT

Date : 05.04.2017
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