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No.SAVVM/adm/AGM/493/2017
Nashik — 2, Dated : 10/11/2017

NOTICE

NOTICE is hereby given that Annual General Meeting of the members of Shabari
Adivasi Vitta Va Vikas Mahamandal Maryadit, Nashik will be held on 6 December,
2017 at 4.30 p.m at Mantralaya, in the Chember of Hon. Minister, Tribal Development
Department, Mumbai to transact the following business :

ORDINARY BUSINESS :-

1.

NOTES

To receive consider and adopt the audited Balance Sheet and Profit and Loss
Account for the year ended 31° March, 2013 and report of the Board of
Directors & Auditors thereon.

To discuss on the qualification / remarks made by controller and Auditor
General of India.

Authorization to submit of Final Accounts for the year 2012-2013 to state
legislature.

To discuss any other matter with permission of the Chair.

By order of the Board

Sd/-
Managing Director
Shabari Adivasi Vitta Va Vikas
Mahamandal Maryadit, Nashik

A member entitled to attend and vote at the meeting is entitle to appoint a
proxy to attend and vote instead of himself / herself and proxy need not be a
member of the Company. Proxies in order to be effective, must be received by
the company not less than 48 hours before the commencement of the meeting.
In the absence of quorum, the meeting will be adjoined and will be held again
after half an hour after the scheduled time and such meeting will not have
quorum.
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DIRECTORS REPORT
SHABARI ADIVASI VITA VA VIKAS MAHAMANDAL MYDT.,NASHIK-2

TO,
The MEMBERS,

Shabari Adiwasi Vitta Va Vikas Mahamandal Maryadit.

Your Directors have pleasure in submitting their Fourteenth Annual Report
together with the audited accounts of the Company for the year ended 31* March
2013. Vide GRN.No.AVM.2396/45/p.k.39/k-3 Government of Maharashtra has
approved for the establishment of the Mahamandal & accordingly “Shabari
Adiwasi Vitta Va Vikas Mahamandal Maryadit” was incorporated on 15™ January
1999 as Government Company pursuant to section 617 of the Companies Act,
1956 with an object to promote, aid assist, finance and undertake programmes of
Agricultural development, Marketing, processing, supply and storage of
Agricultural products, small scale units, construction, welfare of scheduled tribes
and to provide financial and technical assistance to the person belonging to
scheduled tribes.

The Govt. of Maharashtra and Central Government has provided capital
assistance. For the activities of the Mahamandal. National ST’s Finance and
development corporation (NSTFDC) has also provided the loan during the year.
The Mahamandal has sanctioned and disbursed the loans and advance of
Rs. 54,06,04,583/-.

The Financial results in brief are as under.

Particulars Amount in Rs.
Income 6,95,70,685/-
Expenditure 2,52,24,750/-
Profit earned 4,43,45,935/-

The Board of Mahamandal plans to fulfill its object by extending assistance
and support to large number of scheduled tribe people and to make the awareness
among the people in the coming years and expects to receive more capital from
Govt. of Maharashtraand and Central Government.

DIRECTORS

During the year Shri. Vilas Thakur, I.LA.S was transferred and Shri. Sambhajirao
Surkunde, I.A.S was Appointed as Director in his place.
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AUDITORS

M/s Sabadra & Sabadra, Chartered Accountants were appointed as statutory
auditors of the Mahamandal to conduct the Audit for the year 31/03/2013.

Conservation of energy, technology absorption, foreign exchange
earnings and outgo:

The said clause is not applicable to the Mahamandal.

PARTICULARS OF THE EMPLOYEES
There are no employees drawing the remuneration prescribed under section
217 (2-A) of the Companies Act, 1956.

SUBSIDIARY COMPANIES

There are no subsidiary companies of the Mahamandal and no statement
under section 212 of the Companies Act is annexed.

DIRECTORS RESPONSIBILITY STATEMENT
The Directors confirm:

1)  That in the preparation of the annual accounts, the applicable accounting
standards have been followed, along with proper explanation relating to
material departures:

2)  That they have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent, so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the profit or loss of the
Company for that period.

3)  That they have taken proper and sufficient care for the maintenance of
adequate accounting records, in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities; and
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4)  That they have prepared the annual accounts on a going concern basis.

EXPLANATION TO THE AUDITOR’S REMARKS

Qualifications as stated in Auditors Report were discussed and noted by the
Board and decided to comply for the regularization and removal of the same,
before finalization of the accounts of the next year.

FIXED ASSETS

No fixed assets were acquired and revalued during the year.

ACKNOWLEDGEMENT

In the end, your Directors wish to express their gratitude and appreciation to
the State Govt., Company's bankers, employees and our associates for the
support and encouragement accorded to the Mahamandal and look forward to
their continued support and involvement.

For and on the behalf of the Board
Place : Nashik
Sd/-
Managing Director
Shabari Adivasi Vitta Va Vikas
Mahamandal Maryadit, Nashik-2
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Independent Auditor’s Opinion

To the Members of —
SHABARI ADIWASI VITTA VA VIKAS MAHAMANDAL MARYADIT
Nashik

Report on the Financial Statements

We have audited the accompanying financial statements of SHABARI
ADIWASI VITTA VA VIKAS MAHAMANDAL MARYADIT (“the Company”),
which comprise the Balance Sheet as at 31* March, 2013 and the Statement
of Profit and Loss for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company’s Management is responsible for the preparation of these
financial statements that give a true and fair view of the financial position
and financial performance of the Company in accordance with the
Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956 (“the Act”). This responsibility includes the design,
implementation and maintenance of internal control relevant to the
preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to
fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements
based on our audit. We have conducted our audit in accordance with the
Standards on Auditing issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with the ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

12
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An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers the
internal control relevant to the Company’s preparation and fair presentation
of the financial statements in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion and to the best of our information and according to the
explanations given to us, the financial statements give the information
required by the Act in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India:

(a) inthe case of the Balance Sheet, of the state of affairs of the Company
as at 31° March, 2013, and

(b) in the case of the Statement of Profit and Loss, of the profit of the
Company for the year ended on that date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditors Report) Order, 2003 issued by
Central Government of India in terms of sub section (4A) of section
227 of the Companies Act, 1956. We enclose the annexure of
statement on the matters specified in the paragraphs 4 and 5 of the
said order to the extent applicable.

2.  Asrequired by Section 227(3) of the Act, we report that:

14
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(a)

(b)

(d)

(e)

(f)

(g)

(h)

We have obtained all the information and explanations, which to
the best of our knowledge and belief were necessary for the
purpose of our audit.

In our opinion, proper books of accounts as required by the law
have been kept by the Company so far as it appears from our
examination of those books.

The Balance Sheet and Statement of Profit and Loss dealt with
by this Report are in agreement with the books of accounts.

In our opinion, the Balance Sheet, and Statement of Profit and
Loss comply with the Accounting Standards referred to in sub-
section (3C) of section 211 of the Act subject to our Notes in
ANNEX - A.

Accounts for the Financial Year 2011 - 12 are not placed before
the Annual General meeting of the company since no AGM was
held before signing of our report for the Financial Year 2012 - 13.
Report as per the directions issued by Comptroller & Auditor
General of India u/s 143(5) for the Financial Year 2012 - 13 is
enclosed separately.

We have to draw attention to certain issued which are
attached to this report separately as ANNEX - A which is part
of this report and the report is subject to the issues stated
herein. Observations relating to Head Office and Branches are
separately issued.

On the basis of the written representations received from the
directors as on 31* March, 2013 taken on record by the Board of
Directors, none of the directors is disqualified as on 31°* March,
2013 from being appointed as a director in terms of clause (g) of
sub-section (1) of section 274 of the Act.

For SABADRA & SABADRA
CHARTERED ACCOUNTANTS

FRN :108921W

Sd/-
21.04.2017 Ashish A Trivedi, ACA
Nashik Membership No. 149043
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ANNEXURE TO AUDITORS REPORT

SHABARI ADIWASI VITTA VA VIKAS MAHAMANDAL MARYADIT

Referred to in paragraph 3 of our report of even date on the financial

statements for the year ended 31* March 2013 on the basis of test checks as

were considered appropriate and according to the records of the company

and information and explanation given to us during the course of audit, we

report that —

(i)(a)

(i)(b)

(i)(c)

(ii)(a)

(ii)(b)

(ii)(c)

(iii)(a)

The company has maintained records showing full particulars
including quantitative details and situation of fixed assets.

As explained to us and on the basis of available record, fixed assets
have not been physically verified by the management during the
year.

During the year, there was no sale of substantial part of fixed assets
and hence, the going concern of the company has not affected.

The inventories have not been physically verified by the
management during the year.

The inventories have not been physically verified by the
management during the year and hence, comments regarding
reasonableness and adequacy of the procedure for physical
verification of the inventories followed by the management can
not be given.

The company is not maintaining proper records of inventory.
Company has stock of toolkits only for which provision for
diminution in value has not been made.

The company has not granted any loans, secured or unsecured to
the companies, firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956.
Therefore, paragraphs 4(iii)(a),(b),(c)&(d) of the Order are not
applicable.
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(iv)

(v)(a)

(v)(b)

(vi)

(vii)

(viii)

(ix)(a)

(ix)(b)

There are adequate internal control procedures commensurate
with the size of the company and nature of its business with regard
to purchase of inventory and fixed assets. During the course of our
audit, we have not observed any continuing failure to correct major
weaknesses in internal control. However, there is no control over
advances to staff.

In our opinion and according to the information and explanation
given to us, there are not contracts or arrangements referred to in
section 301 of the Companies Act, 1956 during the year to be
entered in the register to be maintained under that section.

In our opinion and according to the information and explanation
given to us, there are no contracts or arrangements referred to in
section 301 of the Companies Act, 1956 and hence, clause relating
to reasonable of the transactions is not applicable.

The company has neither accepted nor invited any deposits falling
within the purview of section 58A or section 58AA of the
Companies Act, 1956 during the financial year.

The company does not have any internal audit system
commensurate with the size and nature of its business.

The Central Government has not prescribed maintenance of cost
records under clause (d) of sub section (1) of section 209 of the
Companies Act, 1956.

The company is not regular in depositing undisputed statutory dues

with the appropriate authorities such as Profession Tax Rs.4,089/-
payable for more than six months in case of various branches.

According to the information and explanation given to us, there are

no disputed unpaid statutory dues pending for more than six
months.
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(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

The company have accumulated losses as at 31.03.2012.
The company has not incurred loss during the financial year
covered under audit and immediately preceding financial year.

In our opinion and according to the information given to us, the
company is regular in payment of dues to financial institutions.

In our opinion according to the explanation and information given
to us, the company has not granted any loans and advances on the
basis of security by way of pledge of shares and other securities.

In our opinion, the company is not chit fund or a nidhi / mutual
benefit fund / society. Therefore, the provisions of clause 4(xiii)(a),
(b), (c) & (d) of the Order are not applicable to the company.

In our opinion, the company is not dealing in or trading in shares,
securities, debentures and other investments. Therefore, the
provisions of clause 4(xiv) of the Order are not applicable to the
company.

In our opinion, according to the explanation and information given
to us, the company has not given guarantees for loans taken by
others from the banks.

Company has availed term loan facility from National Scheduled
Tribes Finance & Development Corporation, New Delhi. The
repayment is not regular. Amount due but not paid for more than
six months can not be calculated with reasonable accuracy.

According to the information and explanations given to us and on
an overall examination of the Balance Sheet of the company, we
report that the funds raised on short term basis have not been used
for long term investment.

The company has not made preferential allotment of shares during
the year to the parties and companies covered in the register
maintained under section 301 of the Companies Act, 1956.

22



%0. THUA T3 32/03/0%R 3TER Wlad AT 3. THETARETUT=AT 3T Juid o
TIETAT 3T T HUA AT SeTel ATl

22. 3R ST 3TTeTed Hiledl o TR IHIUAR HUhe A TIHT 3
STOT-AT THATET ST FHIHITIUT 0T .

?R. TR I 3Teied Hifed! o TIHUNTAR, U GHHN fhaT a3 hivTe!

YRR AROT °S ol 3T ATH et TRid.

%3. ST HAER & HuT faewhe arerer et / R einthe / Tl el e
Fg .% (¢) (31), (@), (F) T (T) = ARIMAA TR HUAT AN Bi AR,

R¥.  STHAT Tl HUAhST TN, Wi, T fFaT Sa¥ SHIUTR! Jaavehd
ZEER AT AT AR, TS FHod .% (%) AT SR ARl Hu-g
] &1 el

. STHT Od SR IUA Teled] Higd! o TRIROMMER, HuHH 3
SIS ! Seheh g Saeiedl Holrg gat fetetl Tl

. HUAH TR FIGH ST fad o o meresihe qed &1 gaeiel TR,
T RA%S ATl SFuard 3d Ael. Fal Ae-=Ardel SR HieteeargT 3

STATAT T 3T&T T hotodT THHT URIUMAT SFHIT FHAT I ATl

Q. ST SUAM ool Hifed! of TIRIHIOTHR STIUT Aesaar=aT TYuT quraoit
a o N d [ a a [ o ¢ (2
TR 3T SFestardl b, HUA 2T YRATIS SHReTedT fFefar arR fqegdren
TAGUTHITE! Shotell ATel.

%¢. HUAM, FHUAT G, LR]UE o HoTd 302 AT IFeed] ST FHET]
EIOT-T HIVTATE] SATRTE o SO =Te] oI UTET EBUTdie! gy a1ey

hetet Al

3



(xix) The company has not issued any debentures during the year and

therefore, question of creating security in respect thereof does not
arise.

(xx) The company has not made any public issue during the year and
therefore disclosing the end use of money does not arise.

(xxi) According to the information and explanations given to us, based
upon the audit procedures performed and representation made
by the management, we have noticed following frauds -

Amount
Branch Nature of fraud involved
Rs.

Advance taken by staff member for
Kinvat | deposit into bank and the amount has 10,000/-
not been deposited in bank timely.

The above table does not include frauds detected prior to
31.03.2012 which are reported by the earlier auditors and
necessary action is being taken by the management of the
company in this behalf.

For SABADRA & SABADRA
CHARTERED ACCOUNTANTS

FRN :108921W

Sd/-
21.04.2017 Ashish A Trivedi, ACA
Nashik Membership No. 149043
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ANNEX - A&
Statement of observations as mentioned in 4(v) of the Statutory Auditor's Report

; Observation
1 | We have made an attempt to analyze the data made available to us. It was
observed that there are 4594 (Prev Year 4507) borrowers having debit
balance amounting to Rs.54,06,04,581/- (Prev Year Rs.50,08,25,778/- ) and
505 (Prev Year 517) borrowers having credit balance amounting to
Rs.98,35,706/- (Prev Year Rs.1,13,05,211/-). Thus, Branch has total 5099
beneficiaries from whom net sum of Rs.53,07,68,875/- (Prev Year
Rs.48,95,20,567/-) is recoverable.
During the year there are no recovery in 3850 (Prev Year 3863) borrower
account having balance Rs.40,11,84,467/- (Prev Year Rs.36,87,47,371/-).
This constitutes 83.80% (Prev Year 85.71%) number of borrowers having
debit balance and 74.21% (Prev Year 73.63%) in terms of amount
recoverable from the borrowers.
The branch-wise details of the same are as under -
% of non recovery
o Beqeficiarie§ Beneficiaries having Beneficiaries haYing accoyr}t t.0
Total Beneficiaries having Credit Debit balance no recovery during bel‘léflCIarlf?S
Branch balance the year having debit
balance in
Nos. | Amount Rs. Nos Anﬁ(;unt Nos. | Amount Rs. | Nos. Amount Rs. Nos. Amt
Chandrapur 219 16,751,187/- 23 3,17,598/- 196 1,70,68,785/- 130 62,97,598/- 66.33 36.90
Deori 209 2,44,58,719/- 13 3,02,185/- 196 2,47,60,904/- 169 1,49,67,344/- 86.22 60.45
Dharani 198 1,74,39,793/- 14 2,13,851/- 184 1,76,53,644/- 165 1,21,99,328/- 89.67 69.10
Gadhchiroli 244 1,90,50,828/- 16 2,32,759/- 228 1,92,83,587/- 193 1,37,98,381/- 84.65 71.56
Head Office 3 -1,87,290/- 1 2,00,000/- 2 12,710/- 2 12,710/- 100.00 100.00
Jawhar 285 1,83,24,085/- 57 4.,95,386/- 228 1,88,19,471/- 175 1,09,96,354/- 76.75 58.43
Junnar 501 6,44,57,487/- 65 11,68,004/- 436 6,56,25,491/- 359 4,56,92,926/- 82.34 69.63
Kinwat 192 1,25,14,144/- 27 5,81,750/- 165 1,30,95,894/- 102 41,95,171/- 61.82 32.03
Nagpur 382 1,42,92,674/- 67 9,29,637/- 315 1,52,22,311/- 265 87,74,567/- 84.13 57.64
Nandurbar 1141 |18,33,66,104/- 88 24,64,667/- 1053 | 18,58,30,771/- 1032 17,89,78,739/- 98.01 96.31
Nashik 948 9,83,63,879/- 39 5,23,290/- 909 9,88,87,169/- 808 7,45,24,187/- 88.89 75.36
Yawal 159 84,90,484/- 15 3,50,583/- 144 88,41,067/- 122 67,09,413/- 84.72 75.89
Yawatmal 618 5,34,46,781/- 80 20,55,996/- 538 5,55,02,777/- 328 2,40,37,749/- 60.97 43.31
Total 5099 |53,07,68,875/- 505 98,35,706/- | 4594 |54,06,04,581/- 3850 40,11,84,467/- 83.80 74.21
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The efforts of the branch staff and administration from Head Office failed to
recover the installments of the loans regularly. It was observed that income
collected in cash / realized income is not enough to serve the branch
expenses. Highest ratio of non recovery accounts is 98% which indicates that
the staff is negligent in recovery of the loans. The management of the
company should fix the staff responsibility for recovery of the loans, give
targets for the recovery and regularly review the recovery position.

During the course of our audit we have asked the branches to submit a
statement of "All loan files are available" or "Following files are not
available". Only a few branches submitted the same and other branches have
not submitted the same. It is recommended that all the branches should be
inspected by the Head Office to verify the books of accounts and other
documents and to ensure whether the record is actually available or not.

Reconciliation of Head Office and Branches shows net credit amount of
Rs.42,16,337/-. Some of the un-responded entries are from 2000 - 2001.
There are some petty balances which are pending corrections. The impact of
the transactions on the financial statements of the company can not be
ascertained. Possibility of fraud not yet detected but parked in these entries
can not be denied.

Interest Receivable (Loans & Advances) amounting to Rs.75,28,961/- under
various schemes against which neither list was made available to us nor any
amount has been recovered during the F. Y. 2011 - 12 & 2012 - 13. In the
absence of any list, we are unable to comment on the same. It was explained
to us that the said amount is accounted at the time of take over of assets and
liabilities from MSCTDC and the same are required to be adjusted.

The company used to charge simple interest on loans given to the
beneficiaries whether the borrower is paying the same regularly or not. The
unrealized interest has been debited to the Profit & Loss A/c every year and
the same is credited to “Unrealized Interest Reserve” under Reserve &
Surplus. Previously the amount of unrealized interest for each individual
beneficiary has not been maintained and unrealized interest recovered during
the year has not been reversed in any preceding Financial Year.
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During the year under review the working for account wise unrealized
interest was done by the staff members. Unrealized Interest as on
31.03.2013 worked out at Rs.664.56 Lacs as against the balance in account
amounting to Rs.912.35 Lacs (including overdue interest recognized for the
year). Therefore, excess amount recognized in earlier years amounting to
Rs.247.79 Lacs has been credited to Profit & Loss A/c under the head
"Exceptional Items"

Due to this the net profit of the company is increased substantially

Proper explanation for the nature of liability and details of amount payable
to TDC, Nashik amounting to Rs. 83,02,005/- has not been given to us.
Balance Confirmation from TDC has not been provided. Moreover, the
payments are not made since long time. Company has investments in FDRs
on one hand and long outstanding amounts payable on other hand. The
necessary corrective decision should be taken by the management.

Amounts receivable on Loans to beneficiaries are net of credit balances

amounting to Rs.98.35 Lacs. These amounts should be refunded to the

beneficiaries. The amount of credit is on account of —

A] Beneficiary share received but loan not yet disbursed.
B] Excess recovery on loan account not yet refunded.

C] Recovery on loan accounts where effect of overdue loan waiver scheme
2008 has been given without considering the recoveries till the date of
waiver entry passed in the books of accounts.

The necessary working to quantify the said amounts be made and the
management should take decision as to whether the said sums are
repayable or not. If the sums are payable, these should be paid at war
front and if not payable, the same should be properly accounted for.

R.0. Yavatmal A/c shows long outstanding credit balance amounting to

Rs.2,00,000/- for which no details are available.
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Several advances are given to staff members for travelling, tour, festival,
food grain, etc. Some advances are outstanding for more than two year in
case of all branches. Some accounts have credit balance (excess recovery).
Internal Control over advances needs to be strengthened. It was told to us
that the process of sanction of diary took long time due to non availability
of staff. The same are sanctioned during F.Y. 2015 - 16 & 2016 - 17. As
prudent practice the expenses incurred during the year should be debited to
Profit & Loss A/c in that Financial Year. The expenses incurred during the
year not booked (pending advance) should be booked as expenses on
Balance Sheet date.

10

Debit and credit balances of the parties are subject to confirmation and
reconciliation. There are several pending litigations of the parties.

11

In case of Vehicle Loans, we have observed that the R C Book of the
vehicles financed are not available in many cases and Insurance cover of
almost all vehicles are expired.

12

Deductions from Salary such as Credit society, Profession Tax, Provident
Fund, Income Tax, Festival Advance, etc. shows unpaid amounts of
previous years in case of Head Office and almost all branches. The staff
members should verify whether the amounts are still payable / receivable or
not.

13

Salary payments above Rs. 20,000/- are made by cash in many cases. The
said amounts will be disallowed as per the provisions of Income Tax Act,
1961. Cash payments are against the policy of government.

14

The branches has paid gratuity, leave encashment and other terminal
benefits to the staff members during the year for which necessary
calculation of income tax deduction at source has not been provided to us
for verification.

15

There are several debit and credit balances on account of Fifth Pay Scale
and Sixth Pay Scale A/c. The amounts should be recovered / paid and
proper accounting entries for the same be passed.

16

The company is showing Stock of Toolkits amounting to Rs.29.01 Lacs. It
was orally explained to us that the stock is old and outdated. The
beneficiaries are not accepting the same. As per the Accounting Standards
and prudent Accounting practice the same should be valued at lower of cost
or net realizable value.
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17

Mortgage Deeds should be executed for the amount of Loan sanctioned.
Presently these are entered into at the amount of DD i.e. Loan Sanctioned
plus margin amount paid by the borrower. This cause loss of beneficiary for
an amount equal to the additional Stamp Duty.

In many cases the Mortgage Deed was not available in the loan file / not
executed.

18

Proper Stamp Duty has not been paid for executing mortgage deed which
causes loss of revenue to the State of Maharashtra.

19

Company is not complying with the provisions of The Companies Act,
1956. Filings of various documents with ROC are pending.

A] Share Capital of the company as per the MCA website is
Rs. 28,29,16,000/- whereas the share capital as per the Audited Financial
Statements for the F.Y. 2012 - 13 it is Rs.35,14,74,000/-

B] Company has share application money pending allotment amounting to
Rs. 3210.47 Lacs. The allotment is pending more than one year. As per the
provisions of Companies Act the allotment should be made within
prescribed time.

20

Paid up share capital of the company as on 31.03.2013 is as under -
Shareholding of Amount of Capital Rs. Y%
Central Government 3,52,00,000/- 10.01%
Government of Maharashtra 31,62,74,000/- 89.99%
Total 35,14,74,000/- 100%

The shareholding pattern of the company is 49% Central Government and
51% State Government. The said ratio of shareholding has not been adhered
to.

21

OtherAdvances includes 13 parties having opening debit balance amounting
to Rs.91.23 Lacs(Highest Rs.51.49 Lacs and Lowest Rs.1,200/-) and 3
parties having credit balance (Highest Rs.3,120/- and Lowest Rs.19/-).
There are no transactions in these ledgers. The transactions relating to
purchases / supplies are not accounted for in past in some cases due to
issues in supplies relating to quality, quantity, specification, documentation,
etc. The management of the company should consider these pending issues
and guide the staff members for the proper accounting / adjustment of the
transactions.

34




9

[ [a N N Y [d N N hY
TETORE & HoTHoRIeaT ThH 0T ITel. Feal o SHThuTeal {hH UM
TSR &1 34 FHelRRA Refell S TR IER A ad. M
e SAfaie AT Yo THHD JHAM Bl S WSRO S

HSTEATTE TRUTET 3UsY Jeed / ol Teed.

¢

IMATEAT 3T ThAM Fele! 3T

R

ST, HUAT HIFRT 2RUE AT TRl Jaal hRId ATel. HOAT Fee® ATohe

3 TEAUSST RIA HI0T TeATad 3TTE.

37) HUA! FIER TGS FTHETAR HU-e YIS &.3¢,3%,88,000/-
T 3. TATH T 0%3-33 o TG 3T THhaR Inigda
5.34,2%,19%,000/- TAH 3.

) HYAAT Tciteid WIS TohH %.33%0.%\9 8T Iohl 3T, 3798

T TUTUETT ST SHIATTEII YeAtad 3. U= SHIFamdiel aRaqai{ar &
W%ﬁﬁﬁﬂmﬁmﬁmﬁaﬁ

o

O

U 5qTh 32/03/2023 TSI WU SMoiel YNTHTS I QIATCTIHTOY.
WITHTS WITHIS AT TFHH . TFHAT

EERIISE 3,4,00,000/- 20.02%
HelTt MHT 3%,8&R,\9%,000/- ¢R.2%%
@UT 3(\92X9@X)OOO/_ 200%

HUAAT T S ST dﬂaomol“cl ¥%% HE IMET T 4% T TEH
AT TR W‘Wﬁw TR TeUaTd STTetet e,

R

TR ATHME {3 U GHENT 3G A0 TR ©.8%.33 8T I 3.
(ST SR B.42. %% T & HHId HHT T.2300/-) o 3 TRHT b 2T
AR. (ST S ©.3%%0/- HHIA HHT T.8%/-). AT WA HIUR!
o N\ o N0 : LRI o) a
FEAER AR, 98id FaeR Yare GEl / el Aravh Fafed 319 Frel
AT YOI ST, TET, TURTE, ST STRT HRUMH e oo
FOITT ATAA ARl HU-rea] HIRIOAH Gl Toitad Uehonaed ofel
. N N . N C hd c < hY
el AT AR @i FHAST SR SHHel-F-T ARSI Hd.

EA




During the year an advance amounting to Rs.56.27 Lacs has been granted to
M/s Akash Automotives in February 2013 and the same was received back
in the month of October and November 2013 without interest.

22

There are opening credit balances of Reserve Fund Rs.1,34,000/- and
Revolving Fund Rs.80,15,993/- grouped under Sundry Liabilities (Current
Liabilities). At the same time there is long outstanding Interest Receivable
under ARS, Eklavya, Heavy Truck, Sarathi, Tempo Trax, Tractor,
Kalpataru, Photo Stat machine schemes amounting to Rs.75,28,961/- List of
the persons from whom interest is receivable is not available. Moreover,
there 1s no recovery / recovery efforts in these accounts. These balances
need to be reconciled, reviewed and properly accounted for. The company
has no plans for reducing the said balances.

23

The company has not made provision against the doubtful Loans to
beneficiaries & Other Advances. The amount of doubtful loans to
beneficiaries is around Rs.35 Crores to Rs.40 Crores. Due to non provision
the profit of the company has been overstated.

24

Effect of decisions of Hon'ble Court in cases of recoveries from
beneficiaries as well as other cases filed by / against company has not been
given in the books of accounts. The company should give effect of all such
cases.

25

The company has not filed return of income tax as required under the
provisions of Income Tax Act, 1961 since incorporation of the company.

For SABADRA & SABADRA
CHARTERED ACCOUNTANTS
FRN : 108921W

Sd/-

21.04.2017 Ashish A Trivedi, ACA
Nashik Membership No. 149043
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SHABARI ADIWASI VITTA VA VIKAS MAHAMANDAL MARYADIT, NASHIK
CIN : U74210MH1999SGC118747

Balance Sheet as at 31st March, 2013

As at 31st As at 31st

Paticulars Notes Rupees March, 2013 | March, 2012
Rupees Rupees
EQUITY AND LIABILITIES
Shareholders' funds
Share Capital I 351474000 351469000
Share application money pending allotment 1 321047000 241047000
Reserves and surplus 1I 103613106 36796812
776134106
Non-current liabilities
Long-Term Borrowings I 294019863 306216794
Current liabilities
Other Current Liabilities v 48882259 61607001
Total 1119036228 997136607
APPLICATION OF FUNDS

Non-current assets
Fixed Assets

Tangible Assets v 574527 440685
Non-Current Investments
Long-Term Loans and Advances VI-D 555143046 511715761

555717573 512156446
Current assets

Interest Accrued VI-A 21314140 20014296

Cash and Bank Balance VI-B 459103371 421376350

Other Current Assets VI-C 82901144 43589515
563318655

Total 1119036228 997136607

NOTES ON ACCOUNTS -

The Schedules referred to above form an integral part of the Balance Sheet. For and on behalf of the Board of Directors
This is the Balance Sheet referred to in our report of even date. SHABARI ADIWASI VITTA VA VIKAS
for SABADRA & SABADRA, MAMANDAL MARYADIT, NASHIK
CHARTERED ACCOUNTANTS

FRN : 108921W

Sd/- Sd/- Sd/-
ASHISH A. TRIVEDI, ACA Managing Director Deputy Secretary
Membership No. 149043 Shabari Adivasi Vitta Va Vikas Tribal Development Department
Mahamandal Maryadit, Nashik-2 Mantralay, Mumbai 400 032

Place :- Nashik
Date :-21/04/2017
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SHABARI ADIWASI VITTA VA VIKAS MAHAMANDAL MARYADIT, NASHIK
CIN : U74210MH1999SGC118747

Statement of Profit & Loss Account for the year ended 31st March, 2013

Paticulars Notes As at 31st March, 2013 | As at 31st March, 2012
Rupees Rupees
INCOME
Revenue From Operations 27645295 23670080
Less : Unrealized Interest 22821658 20803596
4823637 2866484
Other Income VII 64747048 62401501
Total 69570685 65267985
EXPENDITURE
Salary, Allowances & Other Expenses VIII 6563865 7458830
Finance Cost IX 10307414 10375163
Depreciation \Y% 204797 234132
Other Expenses X 2115065 2134212
Government Gaurantee Fees - 6033609 6088849
Total 25224750 26291186
OPERATING PROFIT 44345935 38976799
ADD: Exceptional / Prior Period Items M 24428017 0
NET PROFIT 68773952 38976799
Add : Balance of Loss brought from previous year -31616525 -70593324
APPROPRIATIONS
Balance carried to the Balance Sheet 37157427 -31616525
NOTES ON ACCOUNTS

The Schedules referred to above form an integral part of the Balance Sheet.

This is the Balance Sheet referred to in our report of even date.

for SABADRA & SABADRA,
CHARTERED ACCOUNTANTS
FRN : 108921W

For and on behalf of the board of Directors
SHABARI ADIWASI VITTA VA VIKAS
MAHAMADAL ,MARYADIT, NASHIK

Sd/- Sd/- Sd/-
ASHISH A. TRIVEDI, ACA Managing Director Deputy Secretary
Membership No. 149043 Shabari Adivasi Vitta Va Vikas Tribal Development Department

Mahamandal Maryadit, Nashik-2 Mantralay, Mumbai 400 032

Place :- Nashik
Date :-21/04/2017
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SHABRI ADIWASI VITTA VA VIKAS MAHAMANDAL MARYADIT, NASHIK

CIN : U74210MH1999SGC118747

Notes forming part of the Accounts for the year ended 31st March, 2013

As at 31st As at 31st
Particulars March, 2013 March, 2012
Rupees Rupees
I: SHARE CAPITAL
Authorised Capital
100,00,000 (Prev Year 1,00,00,000) Equity Shares of Rs. 100 each 1000000000 1000000000
Total 1000000000 1000000000
Issued, subscribed and paid up
3514740 (Prev Year 3514690) Equity shares of Rs. 100 each fully paid up 351474000 351469000
Share Application Money pending allotment 321047000 241047000
Total 672521000 592516000
II : RESERVES & SURPLUS
A. Profit & Loss Alc 37157427 -31616525
B. Interest Suspense Account
Opening Balance 68413337 47609741
Add : Additional Provision during the year 22821658 20803596
Less : Exceptional Items - Reversal of Overdue Interest 24779316 0
Closing Balance 66455679 68413337
Total 103613106 36796812
III : LONG TERM BORROWINGS
A. Secured loans 0 0
B. Unsecured loans
From Companies 294019863 306216794
(Against State Government Guarantee)
Interest rate is as per schemes. 294019863 306216794
Total 294019863 306216794
IV : OTHER CURRENT LIABILITIES
Sundry creditors for expenses 839369 3153945
Credit Balances on Beneficieries Loan A/c 9835706 11305212
Inter Branch Accounts 4216338 3365698
Tribal Develpoment Corporation Ltd. 8302005 8049543
Sundry Liabilities 15229701 23574814
Provision for Gratuity 6965220 5933431
Provision for Leave Salary 3493921 6224358
Total 48882260 61607001
VI : CURRENT ASSETS, LOANS AND ADVANCES
A. Interest accrued 21314140 20014296
B. Cash and bank balances
Cash in hand 296343 307558
Balance with scheduled banks :
On current accounts 109726313 102959628
On deposits accounts 349080715 318109164
Sub Total 459103371 421376350
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C. Other current assets

a) Share Application Money Receivable from Govt. 80000000 40000000
b) Stock Toolkit 2901144 3589515
Sub Total 82901144 43589515
D. Loans and advances
Loans to Beneficiaries 540604583 499940690
Out of above, Unsecured Loans amounts to Rs. 10,43,78,847/-
Other Advances 14538463 11775071
Sub Total 555143046 511715761
Total 1118461701 976681626
VII : OTHER INCOME
Bank Interest - FDR & SB 33828759 32100261
Sale of loan application & tender forms 23630 46630
Grant from State Government for salary & administartive expenses 30800000 29750000
Misc. Income 94659 504610
Total 64747048 62401501
VIII : SALARY, ALLOWANCES & OTHER EXPENSES
Salary &Allowances 5074374 5760303
Bonus 84000 113675
Ex- Gratia 48500 88500
Leave Salary 644676 683584
Medical Exps. 120329 108668
Gratuity Exps. 348261 387086
Employers Contri. FPF 8.33% 98462 118488
Employers Contri. CPF 3.67% 43498 52333
Employers Contri. Adm DILS 1.1% 12989 15714
Employers Contri. Adm 0.5% 6011 7146
Employers Contri. Adm DILS 0.01% 146 174
Other Allowance 82619 123159
Total 6563865 7458830
IX : FINANCE COST
Interest on unsecured loan 10307414 10375163
Total 10307414 10375163
X : OTHER EXPENSES
Bank Charges 31583 31162
Auditors' remuneration
As fees for Audit (Inclusive of Service Tax) 158700 164808
As fees for Tax Audit (Inclusive of Service Tax) 23805 17697
Travelling & Conveyance 391751 463545
Postage & Telephone 223079 173540
Printing & Stationery 100442 240375
Entertainment Expenses 124331 194361
Office Expenses 569114 632086
Advertisements 2011 1792
Professional & Legal Expenses 436762 184163
Repairs & Maintenance 53487 30683
Total 2115065 2134212
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Note V : FIXED ASSETS

COST DEPRECIATION NET BLOCK
Description | Asat I1st | Additions | Deductions | As at 31st As at 1st For the |Adjustments| Up to31st | Asat31st | Asat31st
April, during the | during the March, April, year 2011-12| during the March, March, March,
2012 year year 2013 2012 year 2013 2013 2012
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
Vehicles 485142 0 0 485142 470289 3845 0 474134 11008 14853
Furniture 575521 0 0 575521 458674 21149 0 479823 95698 116847
Computers 3510710 289889 0 3800599 3208099 178117 0 3386216 414383 302611
Dead Stock 7750 48750 0 56500 1376 1686 0 3062 53438 6374
Total 4579123 338639 0 4917762 4138438 204797 0 4343235 574527 440685
Prev. year 4571373 7750 0 4579123 3904306 234132 0 4138438 440685 667066

Note - All the assets are freehold.
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NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR

ENDED 31st March, 2013
S.N Significant Accounting Policies
A) | Corporate information
The company is registered under the Companies Act, 1956. The company is a
Government Company having 51% holding of Mahatrashtra State
Government and 49% holding of Government of India. The company is
registered with the prime object to provide loans at concessional rates to the
people of tribal community.
System of accounting
l. | The Company generally follows the mercantile system of accounting and
recognises the income and expenditure on an accrual basis, except those with
significant uncertainties.
2. | Financial statements are based on historical costs. These costs are not adjusted
to reflect the impact of the changing value in the purchasing power of money.
B) 'Fixed assets and depreciation
1. | Fixed assets are carried at cost of acquisition less depreciation.
2. | The depreciation is provided on reducing balance basis at the rates specified in
Schedule XIV of The Companies Act, 1956.
3. | Depreciation has been provided on pro-rata basis having regard to the date of
additions / deductions in respect of additions / deductions during the year.
c) | Revenue recognition
Interest on loans given the beneficiaries has been accounted on accrual system
on simple interest charging method.
D) | Government Grants
Government grants are recognised only when realised or are reasonably
assured to be realised, so as to comply with the accounting standrd issued by
the ICAL
E) | Retirement benefits

Provision for gratuity is not made on the basis of actuarial valuation. In the
opinion of the Management of the company, required provision has been made

and separate investment has been made for the purpose of gratuity.
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F)

G)

H)

I
a)

b)

J)

K)

Deferred Taxation

The income of the company is exempt in pursuance of section 10(26B) of the
Income Tax Act, 1961 and as such the provision for deferred tax asset or
deferred tax liability is not made.

Unsecured Loan

The Company has availed loan from National Scheduled Tribes Finance &
Development Corporation, New Delhi ( NSTFDC) against guarantee of the
Maharashtra State Government. Amount payable to NSTFDC includes interest
payable till Balance Sheet date.

Inter Branch Accounts

Balance to the credit / debit of Inter branch accounts appearing under Current
Liabilities represents unreconciled entries between Head Office on one hand &
branches on the other hand. The Impact of these unreconciled entries on Profit
& Loss account of the Company and on assets & liabilities of the Company can
not be ascertained.

Loans to Beneficiaries

As per circular issued by RBI vide reference DNBS (PDCC No. 12 /02.01 /99
- 2000 date 13.1.2000, it was clarified that the RBI provision as to prudential
norms, liquidity norms are not applicable to the Government Company
incorporated under section 617 of the Companies Act, 1956.

Loans to beneficiaries are sanctioned under various schemes as financed by
NSTFDC. The balances of the loan accounts are inclusive of unrealised interest
to the extent of Rs. 6,64,55,679/- and subject to confirmation and reconciliation,
if any.

Provision for bad & doubtful debts has not been made in respect of the loans to
beneficiaries. The balances of the loan accounts are inclusive of overdue
unrecovered principal amount. The impact of non provision for doubtful debts
on profit or loss of the Company can not be ascertained.

Sundry Creditors for expenses
Balances are subject to confirmation and reconciliation, if any.

Govt. Guarantee Fees
Govt. Guarantee Fees paid to state government is charged separately to Profit &
Loss Account on cash basis .
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L)

M)

N)

ADDITIONAL INFORMATION PURSUANT TO THE PROVISIONS OF
PARAGRAPHS 3 AND 4 OF PART II OF SCHEDULE VI TO THE
COMPANIES ACT, 1956 :

The information as required by para 3, 4, 4A, 4B, 4C and 4D of part II of
Schedule VI to the Companies Act, 1956 has not been furnished since it is
either nil or not applicable. The information required by Part IV of Schedule VI
to the Companies Act, 1956.

On the basis of the information available with the Company, there are no
amounts payable, to Small Scale & Ancillary Industrial Undertakings, as
defined by the Interest on Delayed Payments to Small & Ancillary Industrial
Undertaking Act, 1992, which were overdue and outstanding at the close of the
year, nor are there any delays in payments to the said Industrial Undertakings
during the relevant year.

According to the information available with the Company, there are no amounts
outstanding and due for more than 30 days in excess of Rs. 1 Lac to Small Scale
Undertakings as stipulated by Notification issued on 22nd February, 1999 in the
Gazette of India (GSR No. 129 (E) dated 22nd February, 1999) issued by the
Department of Company Affairs, Ministry of Law, Justice and Company
Affairs, Government of India.

Exceptional / Prior Period Items amounting to Rs. 2,44,28,017/- includes Short
provison of Gratuity Rs. 29,97,372 /- (Dr), Excess provision of Leave Salary
written back Rs. 26,46,073/- and Unrealised Interest written back amounting to
Rs. 2,47,79,316/- respectively.

Previous year's figures have been re-grouped / re-arranged wherever necessary.

The Schedules referred to above form an integral part of the Balance Sheet. For and on behalf of the Board of Directors

This is the Balance Sheet referred to in our report of even date.

for SABADRA & SABADRA,

CHARTERED ACCOUNTANTS
FRN : 108921W

Sd/- Sd/- Sd/-
ASHISH A. TRIVEDI, ACA Managing Director Deputy Secretary
Membership No. 149043 Shabari Adivasi Vitta Va Vikas Tribal Development Department
Mahamandal Maryadit, Nashik-2 Mantralay, Mumbai 400 032

Nashik
Date : 21/04/2017
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 619 (4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF SHABARI
ADIVASI VITTA VA VIKAS MAHAMANDAL MARYADIT, NASHIK FOR THE YEAR
ENDED 31 MARCH, 2013.

The preparation of financial statements of ‘Shabari Adivasi Vitta Va Vikas
Mahamandal Maryadit,” Nashik for the year ended 31 March 2013 in accordance with
the financial reporting framework prescribed under the companies Act, 1956 is the
responsibility of the management of the company. The Statutory Auditors appointed by
the Comptroller and Auditor General of India under Section 619 (2) of the Companies
Act, 1956 are responsible for expressing opinion on the Financial Statements under
Section 227 of the Companies Act, 1956 based on independent audit in accordance with
the Auditing and Assurance Standards Prescribed by their professional body the Institute
of Chartered Accountants of India. This is stated to have been done by them vide their
Audit Report dated 21 April 2017.

I, on behalf of the Comptroller and Auditor General of India have conducted a
supplementary audit of the Financial Statement of Shabari Adiwasi Vitta Va Vikas
Mahamandal Maryadit, Nashik for the year ended 31 March 2013 under Section 619
(3) (b) of the Companies Act, 1956. This supplementary audit has been carried out
independently without access to the working papers of the Statutory Auditors and is
limited primarily to inquiries of the Statutory Auditors and Company personnel and a
selective examination of some of the accounting records. Based on my supplementary
audit, I would like to highlight the following significant matters under Section 619 (4) of
the Companies Act, 1956 which have come to my attention and which in my view are
necessary for enabling a better understanding of the Financial Statement and the related
Audit Report :

COMMENTS ON FINANCIAL POSITION

Balance Sheet

Equity and Liabilities

Current Liabilities

Other Current Liabilities ( Note IV ) Rs.4,88,82,260/-

Sundry Liability Rs.1,52,29,701/-
54



WRAT &% 9 Aeeamuies Jia Hu-l HEET RRUE o Hed &§2%(¥) 3=
T e fa= 9 faere wemes waifeq, A e f 3% "= 093 sl

et snfearEt foer @ fawra wewEs waifeq, v A fE 32 A 2083
ITETAT 3T TAH & HUAT BRI, 234G HElel MMk sTgaren Haetean foda == dar

SheTcAl 3T, T TR FUATE! STATEERI ShuHTea] ATl 3T, HUT HIEET, UG o FHord

o [

82R(R) THR HAHI-® hamReTmeEl Hgad IRare a9 9 Helor@mdTel JiAl shofl 3T

o LAY () (e s a__+ 0 : s ()
T [MIRedenlHl XA Al AGHie WT cefAldlenll AdixX enciedl AHIVIenlAl HHaA plAl

FHIAT, UG o FoTH IR 3T 3 TARE HAVGIH hetel 3T & o SRR 3Te.

o . C 2N o o} o}
IR FAuRe T o 3% THIE, 09 ISH HI&Y hotodl TEaTeTHe T8 Hholdl

.

TRAr o 9 TeeEe Jreeda- 0 ekt feardt faw a faee menise
Haifed, AT a9 . 32/03/2093 AS=AT AMYF TShia U HEIT RUE o FHAT &%
(3) (F) TIR AWM Helet . I QIR0 & W90 F HALTHh AGTIIehe

SHTHRIST TSIl STTHR T ST AT 3Tetel 31T o WA Foleieh ol@raReTshear et

C N o 0 [a a S
HIATRd <hlgl THdSeh Al YehRTH[ dUTHUT sho sh{UI(d ATelel H % Al YAVIT MR VTl

MR HUAT HERT, R]UE T FHerd &3R (¥) TR HIZAT FHEH ATeieal Wil JHT0T SeieR

&7 AYUITT I 3T o AT HISAT 7 [BINaUAhid o AEad<a] SiEINe0 3Tearelre o]

AcnlX SHlenti- ‘<‘>|U¢||H|dﬁl SFHlARden JHled.

foeia ferdaie =

GICELS

"igael d SataeT-ar

] ASTERT-AT

FAX 1] SaraaT-at (feuvit 3.%) ¥.%,¢¢,6%,%80/-
Trie STatasT-an 7. R,RR,908/-

WY



1. This does not include an amount of Rs.2,85,778/- (Rs.1,57,500/- + Rs.1,28,278/-) being
liability for payment of digitization work awarded to M/s Sprinstar IT Solution in
2012-13 and executed in the same year. The Payment for the work was released during
2013-14

This has resulted in understatement of expenses and liabilities by Rs.2.86 lakh

and overstatement of profit for the year to that extent.

Tribal Development Corporation Ltd. Rs.83,02,005/-

2. The Company was formed in January 1999 by transferring the assets and liabilities of the
Maharashtra State Co-operative Tribal Development Corporation Limited (TDC). At the time of
the above transfer, an amount of Rs.83.02 lakh was treated as receivable towards interest and
other charges from various beneficiaries. However, the list of beneficiaries was not provided to
the Company and in the absence of the list, recovery was impossible. This amount has since
been lying in the books of accounts as receivable.

Similarly, at the time of transfer, an amount of Rs.182 lakh was payable to the TDC
and its creditors and the same has been lying in the books acoounts of the Company as payable
since then. The Company incorrectly netted off the receivable from the beneficiaries against
payable to TDC and its creditors. This has resulted in understatement of Other Current
Liabilities with consequent understatement of loans and advances (loan to beneficiaries) by
Rs.83.02 lakh.

This point had been raised during the accounts audit for the year 2011-12. However,

the same accounting treatment has been repeated in the year 2012-13

Application of Funds

Non Current Assets

Non — Current Investments

Long Term Loans and Advances ( Note VI-D ) Rs.55,51,43,046/-
Loans to Beneficiaries Rs.54,06,04,583/-
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3. The above does not include Rs.38.47 lakh towards 11 vehicles (2 tractor, 7 Auto, 2 truck)
distributed to beneficiaries during the year 2012-13. Payments to suppliers for the same were
made in 2013-14. Loan to benefiaciary should have been booked at the time of distribution of
vehicles / machines i.e. in the year 2012-13 which was not done. This has resulted in

understatement of loans to beneficiaries and other current liabilities to the extent of Rs.38.47

lakh.

Other Advances Rs. 1,45,38,463/-

4. This includes Rs.6.18 lakh paid as advance towards purchase of digital cameras. The digital
cameras were delivered to the beneficiaries in 2010-11. The advance should have been adjusted
against the Loan to Beneficiaries Account. Non Adjustment resulted in understatement of loans
to beneficiaries and overstatement of other advances by Rs.6.18 lakh.

This point had been raised during the accounts audit for the year 2011-12. However, he same

accounting treatment has been repeated in the year 2012-13.

OTHER COMMENT

5. Other Expense (Note no. X) does not include honorarium of Company Secretary of Rs.15000/-
(Rs.2500/- per month for 6 months) from October, 2012 to March, 2013 which was paid in
2013.14.

This has resulted in understatement of Expenses and Liability by Rs.0.15 lakh and

overstatement of profit for the year to that extent.

For and on behalf of
The Comptroller and Auditor General of India
Place : Mumbai Sd/-
Date : 28.09.17 (P.Madhavi)

ACCOUNTANT GENERAL (Audit)- III
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